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ACTION TRSE-00 

INFO OCT-01 EA-11 ADP-00 CIAE-00 PM-09 H-02 INR-09 L-03 

NSAE-00 NSC-10 PA-03 RSC-01 PRS-01 SS-14 USIA-12 

NEA-10 IO-12 STR-08 CEA-02 AID-20 COME-OO EB-11 

FRB-02 XMB-07 OPIC-12 CIEP-02 LAB-06 SIL-01 SAL-01 

OMB-01 RSR-01 7172 W 

037526 

R 130747 Z MAR 73 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 3728 



LIMITED OFFICIAL USE MANILA 2875 
USADB 

E. 0.11652: ADS, DECLAS 6-13-73 
TAGS: EAID, EFIN 

SUBJECT: SET ASIDE CAPITAL FOR SPECIAL FUNDS 

1. ADB MANAGEMENT PROPOSING ( ADB DOC R23-73 DTD 7 
MAR 9173 POUCHED 10 MAR) TO ADD SET ASIDE ACTION TO 
DRAFT AGENDA FOR 6 TH ANNUAL MEETING. PROPOSING SET 
ASIDE TO MULTI PURPOSE SPECIAL FUND OF TEN PERCENT 
OF: ( ONE) THE PAID- IN CAPITAL PAID IN GOLD OR CON- 
VERTIVEL CURRENCY PURSUANT TO ART 6, PAR. 2( A) SINCE 
THE LAST SET ASIDE ACTION BY BOARD OF GOVERNORS 

( RESOLUTION NO. 41 OF 15 APR 1971); AND ( TWO) THE 
CONVERTIBLE CURRENCY PORTION OF PAID- IN CAPITAL PAID 
PURSUANT TO ART 6, PAR. 2( B) ( CURRENCY OF MEMBER). 

2. SET AISDE ACTION PROPOSED BECAUSE SPECIAL FUNDS 
VIRTUALLY EXHAUSTED. AND MANAGEMENT SEES $21 MILLION 
BALANCE AS OF END- 1972 AND $40.5 MILLION NEW OFFERS 

( JAPAN AND FINLAND) INADEQUATE TO COVER EXPECTED LOAN 
COMMITMENTS FOR REMAINDER 1973. SET ASIDE OF CONVERTIBLE 
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CURRENCY (ESTIMATED AT $21.6 MILLION) PROPOSED BECAUSE ONLY 
$4 MILLION AVAILABLE ($0.5 MILLION FROM INSTALLMENTS OR 
INITIAL SUBSCRIPTIONS AND $ 3.5 MILLION FROM CAPITAL INCREASE 
PAYMENTS). 

3. UNLESS INSTRUCTED OTHERWISE, U. S. DIRECTOR PLANS 
SUPPORT WHEN BOARD DISCUSSES 22 MARCH. 

BYROADE 
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